
Global Market Investment Returns June 30, 2016

June 2016 Year To Date One Year Three Years Five Years

U.S. Large Cap Equities S&P 500 0.26% 3.84% 3.99% 11.66% 12.10%

U.S Mid Cap Equities Russell Midcap 0.46% 5.50% 0.56% 10.80% 10.90%

U.S. Small Cap Equities Russell 2000 (0.06%) 2.22% (6.73%) 7.09% 8.35%

Master Limited Partnerships (MLP) Alerian MLP 5.13% 14.71% (13.11%) (5.38%) 3.24%

International Developed Equities MSCI EAFE (3.36%) (4.42%) (10.16%) 2.06% 1.68%

Emerging Market equities MSCI Emerging Markets 4.00% 6.41% (12.06%) (1.56%) (3.78%)

U.S. Taxable Fixed Income Barclay's U.S. Aggregate 1.80% 5.31% 6.00% 4.06% 3.76%

U.S. Tax-Exempt Fixed Income Barclay’s Municipal Aggregate 1.59% 4.33% 7.65% 5.58% 5.33%

High Yield Fixed Income Barclay’s U.S. Corporate High Yield 0.92% 9.06% 1.62% 4.18% 5.84%

International Fixed Income Barclay's Global Aggregate Ex-U.S. 3.81% 11.94% 11.24% 1.85% 0.34%

• Global markets ended the first half of the year mostly positive, despite considerable volatility stemming from oil and geopolitical tensions.
• U.S. large cap stocks declined 10.5%  by February 11th as oil dipped below $27 per barrel, only to recover in March and April.
• Markets tumbled again with the S&P 500 declining 5.4% in June as a result of the Brexit vote, only to recover by the end of the month.
• Despite heightened volatility, U.S. equities ended the first half up more than 3.8%; volatility is expected to continue throughout the second half.
• Midstream MLPs have performed exceptionally well in 2016, rallying 60% since the February low and ending the first half up 14.7%. 
• The full implications of the UK’s vote to leave the European Union are yet to be determined, and may take years to fully understand.
• International developed equities were negatively impacted by the uncertainty leading up to the UK referendum; valuations and yields remain attractive.
• Emerging markets equities gained 4.0% in June thanks to China ‘s stabilized growth.
• The heightened geopolitical uncertainty has resulted in a flight to quality; U.S. Treasury yields have fallen to a record low of 1.37%. 
• U.S. investment grade taxable bonds returned 5.3% in the first half, but high quality debt is becoming expensive and yields have fallen below 2%.
• U.S. investment grade municipal bonds have also performed well, as a high quality asset in times of fear and uncertainty.
• U.S. high yield bonds have been one of the best performing and highest yielding asset classes, up 9.1% year-to-date, with average yields of 7.3%.
• Global bonds (ex-U.S.) have performed well as global investors seek safe havens outside of equities, despite negative real yields.
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